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DIVISION 52:  OFFICE OF ENERGY � 
[Supplementary Information No:  I1.] 
Hon Robin Chapple asked:  Can I please have details of the applications to connect month-by-month to both 
Synergy and Horizon Power since the Liberal-National promise to introduce feed-in tariffs.  If there is no 
unexpected spike post mid-April, I will need to understand that.  Why could you not have responded to the 
unprecedented demand with additional post-budget funding for an expended gross feed-in tariff scheme, given 
you have done it elsewhere, apropos Oakajee and other places? 

Answer:   

Renewable Energy Buyback Scheme meter connections. 
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Government recognises the substantial interest within the community to install household renewable energy 
systems and wants to ensure it put in place appropriate support for households to do so for the long-term. 

Therefore, the Government will work on an alternative net feed-in tariff scheme that will provide an on-going 
benefit to households and the solar industry in WA.  This scheme is expected to be implemented on 1 July 2010. 

The budget allocation of $13.5 million for the gross feed-in tariff will be used to fund the Government�s 
Household Renewable Energy Scheme.  Under this scheme, owners of solar photovoltaic systems installed from 
the date of the State Government election will receive three annual lump-sum payments to help recover the cost 
of their system installation. 

 

[Supplementary Information No I2.] 
Hon Kate Doust asked: has the Government done any costing on a re-merger between Verve and Synergy?  

Answer:   
There has been no review or investigation into the re-merge of Verve Energy and Synergy.  
There has been a study into the financial situation of Verve Energy.  
In relation to this, Mr Oates has met with the following groups: 

Verve Energy 
Western Power 
Synergy 
Horizon Power 
Economic Regulation Authority 
Chamber of Minerals and Energy 
Chamber of Commerce and Industry WA 
Office of Energy 
Independent Market Authority 
Department of Treasury and Finance 
 

[Supplementary Information No I3.] 
Hon Max Trenorden referred to page 684, the solar hot water heater incentive scheme and the feed-in tariff:   

My perception is that that program has got to the stage where people who purchased and got rebates 
for the water heaters are now finding that some of them are wearing out.  They are making applications 
for a second bite, but cannot get it and, therefore, are going back to using electricity and so forth, 
which is defeating the purpose of the original program. That applies particularly to pensioners and 
people on a low income. The program has been in place for a little while now. Is anyone looking at the 
fact that these people cannot get their second hot water system and are going back to using electricity? 

Answer:  The current guidelines for the Solar Water Heater Subsidy scheme do not allow a person to obtain a 
second rebate for a solar water heater system installed at the same property.  The rebate is intended to encourage 
people to install gas boosted solar water heaters in new homes or to convert existing water heating systems to 
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gas-boosted solar.  The installation costs are significantly less when replacing an existing gas boosted solar 
system.  The Office of Energy cannot find a record of this issue having been raised with the Office.  It would 
therefore not appear to be a widespread problem.  However, the scheme is currently under review and this issue 
will be considered as part of that review. 

 

[Supplementary Information No I4.] 
Hon Robin Chapple asked: what were the government�s intentions in terms of renewable energy to meet the 
20 per cent by 2020 requirement? 

Answer:  Under the Commonwealth Government�s Renewable Energy Target, liable electricity consumers under 
the scheme can source renewable energy certificates from generators anywhere in Australia.  The intention of the 
scheme is that renewable energy is developed in the least cost way nationally. 

Increasing the proportion of renewable energy in Western Australia�s main electricity grid from the current level 
of 5% to around 17% in 2020 would be sufficient to cover expected liabilities of Western Australian liable 
parties.  The table below represents the potential increase in renewable energy on the State�s main grid if 
liabilities are met locally.  However, there will be significant challenges in accommodating large quantities of 
intermittent renewable energy generation in the State's main electricity grid. 

Estimated Renewable Energy Certificate liabilities for the State�s main electricity grid 

 

 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 

Liabilities 
(GWh) 1032 1209 1415 1631 1859 2080 2576 3057 3534 4010 4500 

Share in sales 
(%) 4.9 5.6 6.3 7.0 7.7 8.3 10.0 11.7 13.3 14.8 16.4 

 

[Supplementary Information No I5.] 
Hon Kate Doust asked: 

1. What work has been done to progress the pipeline project? 

2. The policy document states the likely capital cost will be $225 million � is this still the estimated cost or 
has this changed? 

3. The policy document states that construction is expected to begin in this term of Government � is this 
still the case?. 

4. Can the Minister outline what funding has been allocated in this year�s budget to progress this project, 
and what has been include on the forward estimates for its construction? 

Answer: 
1. The Minister for State Development is considering options available to develop the gas pipeline.  

2. This is still the estimated cost.  

3. Statutory approvals and the acquisition of corridor rights will need to be obtained before a gas pipeline 
can be developed. 

4. Western Power has been allocated $20 million (2011/12 � $10 million and 2012/13 � $10 million) for 
establishment of the pipeline corridor. The extent of pipeline development funding will be subject to 
joint venture negotiations with a private pipeline company. 

Hon Ken Travers asked: 

1. As of the last date you reported to Treasury on your finances: 

1.1 Can you please identify all accounts held by your agency? 

1.2 How much cash is held in each of these accounts? 

1.3 How much of this cash is restricted or subject to approval or control? 

1.4 As of this date, what is your estimated annual average cash as a percentage of your 
appropriation? 
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2. As of the last date you internally monitored each account your agency has: 

2.1 How much cash is held in each of these accounts? 

2.2 How much of this cash is restricted or subject to approval or control? 

2.3 As of this date, what is your estimated annual average cash as a percentage of your 
appropriation? 

3. Please provide, for each question below, what you expect to be the figures as of 30 June 2009? 

3.1 How much cash is held in each of these accounts? 

3.2 How much of this cash is restricted or subject to approval or control? 

3.3 As of this date, what is your estimated annual average cash as a percentage of your 
appropriation? 

 

Answer: 
OOE 
1. As at 31 March 2009 

1.1 The Office of Energy operates a single bank account with the Commonwealth Bank of 
Australia. 

 Office of Energy Operating Account. 
1.2 $17,602,000 
1.3 $3,000,000 
1.4 74% 

2. As at 31 May 2009 
2.1 $11,052,891.11 
2.2 $3,000,000 
2.3 46% 

3. 
3.1 Approximately $10,000,000 
3.2 $3,000,000 
3.3 49% 

VERVE ENERGY 

1-3 Verve Energy, as a corporation, operates commercially within a regulatory framework.  Verve Energy 
holds an amount prudent to meet its normal daily ongoing operational payment obligations. 

As a Government Trading Enterprise, and in accordance with the Electricity Corporations Act 2005 
(WA), Verve Energy provides the Minister with a quarterly report, for the first three quarters and an 
Annual Report for the whole financial year. 

As part of this quarterly reporting, the Corporation also provides highlights of important achievements 
with financial statements and relevant accompanying notes. 

WESTERN POWER 

1-3 Western Power, as a corporation, operates commercially within a regulatory framework.  Western 
Power holds an amount prudent to meet its normal daily ongoing operational payment obligations. 

As a Government Trading Enterprise, and in accordance with the Electricity Corporations Act 2005 
(WA), Western Power provides the Minister with a quarterly report, for the first three quarters and an 
Annual Report for the whole financial year. 

As part of this quarterly reporting, the Corporation also provides highlights of important achievements 
with financial statements and relevant accompanying notes. 

 

Hon Kate Doust asked: 



Extract from Hansard 
[COUNCIL - Thursday, 18 June 2009] 

 p804b-811a 
Hon Robin Chapple; Hon Kate Doust; Hon Max Trenorden; Hon Ken Travers; Hon Ljiljanna Ravlich 

 [4] 

Office of Energy 

4. I refer to the underground Power Program and ask 

4.1 When will Local Government be able to submit projects for Round 5? 

4.2 How many homes are estimated will be covered by Round 5? 

4.3 Given the significant increases in costs to home owners in recent years, will the Minister be 
considering alternative funding models that do not cause such a financial impost on the 
community? 

4.4 Is the Minister aware of community concern in the Wilson West Underground Power project, 
and if so will he undertake to investigate the public consultation process to confirm its validity 
before the project proceeds further? 

5. Will the Minister outline all Office of Energy projects delayed during 2008/09, and which ones, of these 
will be undertaken in 2009/10? 

Verve Energy 

6. I refer to the $39.8million for �various works� at the Kwinana Power Station � can the Minister outline 
what these works entail? 

7. I refer to the $980,000 allocation for Sustainable Energy � can the Minister outline what projects this 
and the forward allocation go towards? 

Western Energy 

8. I refer to the Liberal party�s election policy that states: 

�A Liberal Government will construct a natural gas pipeline from Bunbury to Albany via 
Bridgetown and Manjimup to develop a secure, reliable and safe energy supply for the future 
economic and social growth of the region.� 

and ask: 

8.1 What work has been done to progress the pipeline project? 

8.2 The policy document states the likely capital cost will be $225million - is this still the 
estimated cost or has this changed? 

8.3 The policy document states that construction is expected to being in this term of government - 
is this still the case? 

8.4 Can the Minister outline what funding has been allocated in this year�s budget to progress this 
project, and what has been include on the forward estimates for its construction? 

9. I refer to the Government�s decision to cancel/defer the 220kv bulk South West transmission line and 
ask: 

9.1 Does Western Power still believe that the line is required by the end of 2011 as, according to 
your November 2008 proposal: 

��the transmission network is constrained and cannot accommodate the forecast 
increase in generation in the South West region: 

and 

�there will no longer be sufficient capacity to install significant amounts of 
Generation in the South West Region�? 

9.2 What is the current estimated cost of this Transmission line? 

9.3 I notice that Western Power was slightly ambiguous in the other place during estimates 
recently about the timeframe for this project to commence � when will it look like construction 
will start given its importance? 

9.4 Given the obvious need for this project to ensure the stability and security of the Perth 
metropolitan area�s power supply, why has no funding been allocated for its construction in 
the forward estimates? 

10. I refer to allocations to replace non complying poles and to maintain and inspect other poles on the 
network and ask: 
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10.1 How many power poles were replaced in 2008? 

10.2 How many power poles have been replaced in 2009? 

10.3 How do these replacement rates compare to Australian best practice? 

10.4 How many unsupported jarrah pole exist in the rural network? 

10.5 Given the Office of Energy Safety recently found that Western Power had been deficient in 
power pole inspection and replacement, what action is being taken to remedy this? 

10.6 What funding has been allocated in the 08/09 Budget and in the out-years to fund pole 
inspection, maintenance and replacement? 

11. Can the Minister explain what the allocation for �new Capacity, Asset replacement and public safety� 
will be used for? 

12. Under the Rural Power Improvement Program, just over $8million has been allocated for 2009/10 � 
what regions or projects will it be used for? 

12.1 Why has this project received no funding in the forward estimates? 

13. Will the minister give a breakdown of the allocation for Mobile Plant, Vehicle and IT replacement? 

14. In the Drawdown from Royalties to regions fund line item, what is the $10million allocation for in 
2011/12 and 2012/13? 

14.1 Why isn�t this fund going to be accessed earlier? 

14.2 Has any consideration been given to using this fund for much needed transmission works in 
rural areas? 

14.3 Has any consideration been given to using this fund for the 330Kv line to the Mid West? 

Answer: 
4.1 The State Underground Power Program Steering Committee plans to invite all local 

governments to submit proposals for underground power under Round 5 in the last quarter of 
2009. 

4.2 An estimated 9,000 homes will have power undergrounded under Round 5. 

4.3 The financial arrangement will be the same as in Round 4.  The costs will be shared between 
local governments 50% (through ratepayers who directly benefit), the State Government 25% 
and Western Power 25%.  The shared funding arrangements reflect the shared benefits of 
underground power between the network operator and its customers.  

A subsidy of 15% applies for low income areas as determined by the Australian Bureau of 
Statistics� Socio Economic Index for Areas (SEIFA).  

In addition, standard government pensioner rate rebates apply to the Underground Power 
Program. 

4.4 Yes.  

The City of Canning conducted a survey that resulted in a response rate of 46% of all 
ratepayers, including 41% of all resident ratepayers.  This response rate is considered high and 
statistically valid and sound.  Total ratepayers who responded in favour were 78% with 
resident ratepayers at 73%.  Total ratepayers who responded as prepared to pay were 58% with 
resident ratepayers at 49.9%. 

The Underground Power Program Steering Committee in assessing support and ability to pay 
does not discriminate against ratepayers who are non resident as they also pay their share of 
costs.  However, as the survey indicated only 49.9% of resident ratepayers were prepared to 
pay, the UPP Steering Committee asked the City to provide a clear financial commitment to 
the project. 

During a Council meeting held on 13 January 2009, the City of Canning unanimously voted to 
financially commit to the project.  Therefore, the project will proceed as planned. 

5. There are no Underground Power Projects delayed during 2008/09.  
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The City of Bunbury (Withers) and City of Joondalup (Greenwood West) decided not to proceed with 
the proposed projects.  The City of Melville (Attadale South) was promoted from the reserved project 
short-list to replace Greenwood West. A reserve project to replace Withers is currently being assessed. 

6. The largest single item is for the replacement of a high pressure inner cylinder at Kwinana Unit 6 to 
enhance plant reliability. Also included is expenditure for canal maintenance as part of the NewGen 
arrangements, environmental works and security surveillance. 

7. The budget allocation is primarily for planned wind-diesel capacity upgrades at Hopetoun and Denham. 

8. 

8.1 The Minister for State Development is considering options available to develop the gas 
pipeline.  

8.2 This is still the estimated cost.  

8.3 Statutory approvals and the acquisition of corridor rights will need to be obtained before a gas 
pipeline can be developed. 

8.4 Western Power has been allocated $20 million (2011/12 � $10 million and 2012/13 � 
$10 million) for establishment of the pipeline corridor. The extent of pipeline development 
funding will be subject to joint venture negotiations with a private pipeline company. 

9. 

9.1 Western Power will continue to review the load and generation forecasts to determine the 
optimal completion date for the project.  A new forecast will be released by the Independent 
Market Operator shortly and Western Power will use this information in its timing review.   

9.2 Western Power is in the process of finalising a detailed cost estimate for the project.  The 
estimated cost is in the order of $215M. 

9.3 Refer 9.1 

9.4 Western Power is regulated by the Economic Regulation Authority (ERA), who reviews its 
submissions for major projects, such as this line, to determine if it is economically viable and 
if the best solution, to reinforce power to the area, has been chosen. 

10. 

10.1  In 2007/08 6,070 poles were replaced. 

10.2  Approximately 8520 poles have been replaced as of 30 May 2009. The forecast is for 9300 to 
be replaced by 30 June 2009. 

10.3  The industry average, based on the latest industry statistics, is a replacement rate of 4.5 poles 
per 1000 poles.  Western Power�s current replacement rate is 14.3 poles per 1000 poles, or 
more than 3 times the industry average. 

10.4  There are approximately 210,000 unsupported Jarrah poles in Western Power�s distribution 
network from a total Jarrah pole population of 505,000. 

10.5 The pole inspection process is being enhanced to reflect Australian industry best practice, as 
well as a range of other process improvements in design and construction. 

While the Energy Safety completed its report in December 2008 the report largely focuses on 
practices up to August 2008, ignoring the substantial progress Western Power has made in the 
10 months since that time.  Pole top fires have been reduced by 60 per cent and the number of 
unserviceable poles replaced has been increased by 100 per cent. 

In its latest submission to the regulator for funding, Western Power has sought to replace or 
remove 22,500 poles based on their condition and 11,500 poles from various programs, 
including the state undergrounding program, regional power improvement program, targeted 
reliability and maintenance programs, as well as 34,000 pole reinforcements.  

In total, nearly 70,000 wood poles will be addressed in the next three years, which is 
significantly above the volumes that other Australian utilities are operating at. 

10.6 
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 2008/09 Actual 2009/10 2010/11 2011/12 

Distribution Wood Pole Inspection & 
Maintenance 

$28.3M $24.4M $45.7M $51.2M 

Distribution Wood Pole Replacement $43M $42M $41M $41M 

 

11.  The expenditure nominated as �New Capacity, Asset Replacement and Public Safety� is driven by 
growth in system load, requirements to replace/refurbish assets that are no longer viable or to ensure 
that assets owned and operated by Western Power are done so in a manner that does not compromise 
the safety and well being of the public.   

The primary driver of new capacity works stems from increases in system load. This can include works 
necessary to meet the system peak demand, works in relation to load with a section of the network or 
works necessary to ensure that the network�s system meets security and reliability criteria.  

Asset Replacement expenditure is allocated to replace or refurbish assets that are either worn out or 
obsolete. Western Power will invest in programs that mitigate or reduce the risk to the public from the 
operation of the Transmission and Distribution networks. Typically this would cover storm damage, 
pole top fires and bushfire risk mitigation strategies. 

Asset Replacement expenditure is allocated to replace or refurbish assets that are either worn out or 
obsolete. 

Public safety relates to those programs that mitigate or reduce the risk to the public from the operation 
of the Transmission and Distribution networks. Typically this would cover bushfire risk mitigation 
strategies, replacement of customer services that pose a risk to electric shock, replacement of specific 
assets with risk of explosion, increasing clearances of lines on traffic ways. 

12. The Rural Power Improvement Program (RPIP) is a capital expenditure program jointly funded by the 
Office of Energy and Western Power.  The program focuses on delivering better power quality and 
reliability for customers in remote country areas in the South West Interconnected System (SWIS). The 
program includes initiatives to improve the capacity, security and reliability of the rural network.  
Works within this program include targeted initiatives for feeder extensions, reinforcements or 
replacement works.  Major RPIP projects planned for 2009/10 are: 

Line upgrades in South Country covering Walpole, Pemberton, Witchcliffe and Yallingup and 
Minor works in North Country. 

RPIP expenditure is forecast to cease after 2009/10 as the target program of works is 
completed and the RPIP program finishes. 

13.  Mobile Plant and Motor Vehicles forecast expenditure for 2009/10 is $28M with the IT work program 
(covering the Strategic Program of Works and Business as usual expenditure) forecast at $37M for 
2009/10. 

14.  The forward budget estimate is associated with the Bunbury to Albany gas pipeline. Refer to question 8. 

 

Hon Ljiljanna Ravlich asked: 

15. I refer to the Government�s aspiration for savings of $7.6 billion over five years across government as 
outlined on page 13 of the budget overview and ask � 

15.1 Is your agency redirecting any capital works expenditure - if so can you provide details 
including value? 

15.2 Is the agency selling surplus government land or assets, and if so can the Minister provide a 
list of land or assets earmarked for sale? 

15.3 Is the agency proposing to privatize any of its function or contract out any of its services - if 
so, which ones? 

15.4 Is the agency intending to reduce staff numbers over the next 4 years and if so what ceiling has 
the agency set and how many staff with be shed? 

15.5 Is the agency aware of the Government�s new responsible public sector wages policy - if so, 
what is it? 
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 16. I refer to ASSET INVESTMENT PROGRAM on page 693 and the government commitment of 
$742.4 million will be invested in new transmission capacity, asset replacement, and public safety 
programs. And I ask: 

16.1 How much funding has been allocated for Transmission line works for lines between West 
Kalgoorlie to Black Flag? 

16.2 What is the estimated time for commencement and of completion? 

16.3 Will this work be contracted out to local contractors and if not why not?  

Answer: 
15. Western Power, as a corporation, operates commercially within a regulatory framework.   

Western Power�s investment program is outlined in our proposed AA2, as well as subsequent 
submissions to be provided to the ERA during 2009.  

Western Power is not rationalising assets to achieve the savings requested, and is committed to making 
a revised submission to the ERA in light of the changed economic conditions.  Western Power 
recognises that the final decision will require Government approval to proceed. 

Western Power has submitted its Strategic Development Plan (SDP) including a high-level overview of 
Western Power�s strategic direction over the five year period 2009/10 to 2013/14 to the Minister. This 
SDP is a continuation of Western Power�s strategy; it is consistent with the state budget process; 
reflects the fact that the Access Agreement has not yet been approved by the ERA; and outlines the 
risks to the business meeting community and government expectations with less resources. 

16. 

16.1 Due to reprioritising of works, the transmission line works for the 132kV line between West 
Kalgoorlie and Black Flag substation has been deferred by 12 months. Total funding allocated 
to this project is $24.3 million over five years, with funding allocations of $1.2M for 2010/11 
and $1.1M for 2011/12. (what makes up the rest of the $24.3 million) 

16.2 This project will commence in 2010/11 with expected completion in 2014/15. 

16.3 It is anticipated that this work would be undertaken by the Transfield Alliance. 

 
 


